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gas 
dehydration 
at 
lower 
capital cost, 
lower 


operating cost 
... with 


¢ High dew point depression— 50° to 85°F. 
* Easily regenerated to 98-99% solution in an atmospheric stripper 
* Stable in the presence of sulfur, oxygen, and CO» at normal operating temperatures 


¢ Carry-over losses are small * Does not solidify in concentrated solution * Noncorrosive 


* High theoretical decomposition temperature—404°F. * Low vaporization losses 


Initial cost of a TEG dehydration plant is usually les 


n half that for certain types 
of dessicant plant. And operating costs are only 3s t 


with lower dessic ant mi ike- 
up cost. Our technical service man will be glad to consult with you if you're think- 
Dept. G1-22-5 


ing about a-new plant—or about the feasibility of converting an existing one. 


. If you currently use TEG, write for a typical analysis 
I Tfexe 


quotation and free sample 
of our material. It’s extremely low in iron, chlorides, acidi 


lity and water. 


Ethanolamines« Ethylene Oxide « Ethylene Glycols +» Urea s Formaidehydes+ U.F.Concen- 
trate —- 85 ¢ Anhydrous Ammonia+s Ammonia Liquors Ammonium Sulfate «Sodium Nitrate 


hemicel | DIVISION 


a 





e Methanol Nitrogen Solutions « Nitrogen Tetroxide « Fertilizers & Feed Supplements 
40 Rector Street, New York 6, N. Y. 
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Additional life found by Sinclair in the 40-year i Garber Field shallow wells. In the 
is signified by the “Christmas tree” valve > h harnesses k marks the site of additional 


a newly completed deep flowing well. To the righ undsa me 


Old Faithful of the Oil Fields 


“Garber...” ul 10 t continue to produce for 


This was a magic name in 1L9Y16 the 


the new-born Sinclair compam on of crude oil is increas- 


the Garber bie ld about LOO ) . rs ne shal nd significant new fie Ids found 
2a booming town calle dl ‘| tulsa pal \\ nonths Il) th | OUST Tt 


Venezuela, in Texas 


In its first 40 vears. Garber pl duced mr 
New Mexico and in the 


than 60 million barrels of oil for Sinclair 
\Mlountain area give promise of still 


Late last vear Garber again friture production. 
oil country headlines. After lon 


study, Sinclair Oil & Gas (¢ mpanv ft und 
additional deep trapped oil in a field that SINCLAIR 
many thought had passe d into historv. And 

A Great Name in Oul 
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SINCLAIR OIL CORPORATION 600 FIFTH AVENUE NEW YORK 20, 
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int bling Royal Blue Wire rope 


Will bend and bend ind bend! 
What rn 


woo} 


re. Roebling Royal Blue is stronger than the 
It will do more work and last longer on vour job 
nearest Roebling office for full information about Roval BI 


rile 
luohn A. Roebling’s Sons ¢ orporation Trenton 2. New Jersey 


ROEBLING i 


oughout the Country —Subsidiary of 


s, Branches and Warehouses Thr 


The Colorado Fuel and Iron Corporation 
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RIGGED FOR 
THE BIG JOBS 


in pe troleum NHANCING 


In the services of one of 

the nation’s finest Oil 
Departments, in the strength 
of the largest capital 
structure and total resources 
in southern banking... here 
is the capacity to serve the 
business of oil financing — 
however small, however large! 


WHAT 
CAN WE 
DO 

FOR YOU? 


REPUBLIC 
Nationa! EBAAIN EK ot vatias 


CAPITAL AND SURPLUS $75,000,000 
LARGEST IN THE SOUTH 





Good Wells Make Good News 


These authentic case histories from various sections of the country attest to the fact 
that ACID PETROFRAC® is a real well saver! Acid Petrofrac is a Dowell fracturing 
service that combines acidizing and fracturing benefits. 


® Barber County, Kansas—(New well, gas) Operator drilled at the west 
end of Hardtner field. Found only three feet of the productive Mississippi 
ime at 4, - ee ell tested only a show of gas 
| t 4,623-26 feet. Well tested only t fg 


After an acid treatment, a 6,000-gallon jelled-crude treatment, and another 
acid treatment, production was only 1,050,000 cubic feet per day. A 20,000- 
gallon treatment using Acid Petrofrac, with 20,000 pounds of sand, resulted 
in an open flow potential of 7,150,000 cubic feet per day 


8 Andrews County, West Texas—(New well) Drilled as an extension to 
the Fullerton field and completed in Clearfork dolomitic limestone (6,800-7,080 
feet). Well showed no production on drill stem test and little production after 
a 2,000-gallon acid treatment. After treatment with Acid Petrofrac using 
15,000 gallons of fluid and 15,000 pounds of sand — down tubing and casing 
at 15 barrels per minute — well tested 419 barrels per day 


e Fremont County, Wyoming— (Old well, new zone) A well in the Shelton 
Dome field had depleted the lower zone. Before plugging, it was decided to 
give the Embar lime at 6,360 feet an acid-base fracture treatment. (This zone 
had heen acidized and plugged in 1945.) Dowell fractured the well with 
Acid Petrofrac, using 5,000 gallons of fluid without sand. Well then flowed 
21 barrels of oil per hour. 


@ Harris County, Texas— (New well) Completed in Yegua shaley sandstone 
of Rankin field. Perforated from 7,870 to 7,916 feet. Before Acid Petrofrac, 
well tested only a show of oil and gas. After 9,000-gallon frac treatment 
with 20,000 Ibs. of sand and 250 gallons of temporary plug (Fixafrac*), well 


swabbed 50 barrels of oil per day 


For fracturing formations that exhibit moderate to high solubility, Acid 
Petrofrac is unexcelled. In many instances it has given good results where all other 
treatments have failed. 

For more information or service, call any of the 165 Dowell offices in the 
United States and Canada; in Venezuela, contact United Oilwell Service. Or write to 


Dowell Incorporated, Tulsa 1, Oklahoma 
incorporated 


Services for the Oil Industry 


A Service Subsidiary of The Dow Chemical Company 





60-Second Summary 
WHAT'S HAPPENING IN OIL 


aa St 4 Union Oil this week reversed the trend in crude oil price adjustments. 


a” inion switched from price increase varying with gravity (a maximum of 


a bbl. for all California crude. Ir 
differences still exist, the adjustments 
> . ) ; 
© o) ate hay +n downward to meet the lowest increase. 
CtruM | 


Januar ' , ten. 

anuary 25, 1957 King Saud, soon to visit the U.S., may be the West’s best avenue 

to better days in the Middle East. His stature is growing in the Ara 
orld, and, unwaveringly anti-Comn t, he’s the be ‘riend Ame} 


has in that region. i a ee 


If local taxes get too high, a company can move. Or it can stay and 


dept /INDEX try to help lick the problem. Esso chose t oO t latter Bayonne, N. J 


th far non ( 


Production 2\ 
Transportation 29 
Refining 43 


. egislators are ; we j 5 states, : ‘ are ving hills 
Marketing Legislators are at rk in 45 states, and many are studying bill 


that affect oil. Higher tuxes a more restrictive measure 


Washington lan ates oa ie ee 
Key Prices 

The Market Trend 

Statistics A proposed contract may hold the key to how quickly offshore 
Editorial natural gas resources will be developed. The Federal Power ( 

studying an agreement between the ( AT Group al 1 Tem 
International ra 
Letters 

Personals 

Petroleum Comments 
Trend of Business Alberta is facing a decision on whether to ship its gas liquids else- 


f 


where or to keep them at home in hopes of attracting indu 


pproves, O1 


source f Ipply. the moment, : 800-mi. LPG pipelir 


hai yin 


Refiners are finding a few dark clouds in the otherwise bright out 
look for asphalt. The highway program will boost demand sharply 


refiners are hampere \ t-or-dat ana otten duplica 


+ 


spection procedure 


Gulf Oil is ending its exploration on Italy’s mainland because the 
new oil law there makes it “economically unattractive.” Montecat 
Italian firm, will dispose of Gulf Italia’s mainland interests, inclu 
share in Petro , a company jointh ned by Gulf and Mont 
Meanwhile, Gulf will p up ex] mn and development in Sicily, 


regional law off 


A tenacious search for oil continues in Florida despite frustrating 
dry holes and drilling conditions. The discovery ratio has bee 
1:21 so far, but geology remains tempting. 
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Looking Ahead in W ashington 





McGraw-Hill Oil faces double-barreled antitrust trouble in the Senat: 
Kefauver (D., Tenn.) is taking ! 


Washington 
Bureau 


subcommittee, where he'll lose lit 
‘good faith” defense to charg: 
January 25, 1957 O'Mahoney (D., Wyo.) is being 

f oil price increases, slated 
leader Lyndon Johnson 
broad economic study. 


Oil price increases may have hurt chances for gas islation. 
matter how well justified the increases | 
Democrat says the industry “has pric¢ 
says that the growing demands for 
controls—are creating an anti-oil 
trol” legislation hard to pass 
The quarens Commerce Committee is the first big hurdle 
Once it gets through th t 
ast this commit 
speaker of the House Sam pollens 
members have joined the committe: 
for the Harris bill, 15 opposed it ar 
sidered unfriendly. 
+ 


Anti-oil-import moves also will be affected by the oil price contro 
versy. Independent producers mad m«¢ t t \ 
Suez crisis underlined the importan 
member of the committee that 
heaped on Texas producer { 
of this sympathy. Passage of legis 
considered almost out of the quest 

will be stronger in 1958—when the 


'] 
it has been in years. 


A National Petroleum Council meeting is planned for late February, 
although the date hasn’t been set. The ter pt 
is expected to ask fora study of tl 
its pipeline facilities for trans] 
to reawaken talk of governme! 
East and West Coasts. 


Alky-gas proponents look for Administration backing soon. 
Homer Capehart (R., Ind.), key adv 
for manufacture of an alcohol-g: 
poses, expects a presidential con 
giant research program (page 17) 
istration will back the idea 


Oil men can help rewrite tax rules on depreciation. 
tion is forming a committee to help wr 
which sets forth the number of years o1 
depreciated. Industry will be invited 
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CORROSION CONTROL SERVICES 


Serving World lodustry too? 
Prectioal Applied Se. 
ae pari 
we WHA ALUMINATE CORPOR 


TR PLACE + CHI 


NON-RETURNABLE OR UM 


...for oil production and refining 


Nalco and Visco corrosion control chemicals and service have set a standard 
for the oil production and refining industries. The program we are starting in 1957 
offers still greater benefits to our oil industry customers. 
Beginning now! 
VISCO will specialize in producing well corrosion control chemicals. 
NALCO will specialize in refinery corrosion control chemicals, and water flood 
and disposal treatment. 

This emphasis on specialized service means that each Nalco or Visco Field 
Service Man has additional proven products to offer his customers. It means that 
his accounts will get full advantage of the research and development work, and the 
experience, of both companies. It means a more unified, concentrated approach to sales 
and service that will benefit the valued customers of both Nalco and Visco. 


Visco PRODUCTS COMPANY NATIONAL ALUMINATE CORPORATION 
A Unit of Notional Aluminate Corporation 6216 West 66th Place 
2600 Nottingham at Kirby 


Chicago 38, Illinois 
Houston 5, Texas 


BRANCHES AND AFFILIATES IN CANADA, SPAIN, ITALY AND WEST GERMANY 


f ss ...FOR ® . FOR 
PRODUCING 


os WELL REFINERY 
CORROSION CORROSION 


CONTROL CONTROL 
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At gasoline 


For refinery transfer lines, Rockwell-Nordstrom valves pee 
matched feo 


with fast, easy, quarter-turn operation 





cee” 


VALVES Perform Better, 
Longer, For Less Money 


One good way to cut costly down-time in 
‘round-the-clock”’ 
nd gasoline plants is to use Rockwell-Nord- 
strom valves. That’s why so many oil and gas 


process units like refineries 


companies standardize on Rockwell-Nordstrom 
ilves where flow control must stay dependable 
nd safe month after month. 
The reason for the greater dependability 
nd safety of Rockwell-Nordstrom valves is 
pressurized lubricant. This forms a leakproof 
seal for tightest shut-off and jacks the plug for 
fast, easy quarter-turn operation. Lubricant 


Rockwell-Nordstrom valves on cooling tower water lines 
operate two to five times faster than ordinary valves 


Rugged design and unexposed seating in Rockwell- 
Nordstrom valves prevent pump shock load wear on 
glycol circulation service. 


| ubricant Sealed for Positive Shut-off 


also cuts maintenance costs and adds years to 
valve life by eliminating grinding metal-to- 
metal wear. 

The original and world’s most complete line, 
Rockwell-Nordstrom lubricated plug valves 
cost no more to buy and far less to use than 
any other valve. Available in WOG ratings to 
10,000 lb. and sizes to 30 x 34” in steel, stainless, 
semi-steel and corrosion resisting metals. Write 
for more details: Rockwell Manufacturing 
Company, Pittsburgh 8, Pa. Canadian Valve 


Licensee: Peacock Brothers Limited. 


eu 
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These air operated 4-way Rockwell-Nordstrom Multiport valves 
on cat reformer stills make control of recycle gas lines fast 
and dependable. 
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SY Forged Steel Fittings 


Yow protected with... 


That attractive color 

is a new synthetic ¢ 

fittings against corrosion in 
coating completely covers the 
protecting threads and sockets 


If you are going to paint 


coding or other reasons, the new coa 


base for paint. No objection 
before painting 
All W-S forged carbon steel 
socket-welding types, are n 
blue rustproof coating 
Remember the blue color 


a W-S Quality Product 

Send for your copy of 4 

I orged Steel Fittings 
Catalog A-3-56 


W-S FITTINGS DIVISION 


rbon steel fittings 


he 

outside, thus 
surfaces 
for color 


as an excellent 


screw-end and 


new 


H. K. PORTER COMPANY, INC. 


Divisions: ALLOY METAL WIRE, Prospect Park, Pa. * CONNORS STEEL, Birmingham + DELTA-STAR ELECTRIC, Chicago 


Henry DISSTON, Philadelphia + ESECO, Joliet, Ill. + LACLEDE-CHRISTY, St. Lovis * LESCHEN WIRE ROPE, St. Louis 
QUAKER PIONEER RUBBER, San Francisco + QUAKER RUBBER, Philadelphia + RIVERSIDE METAL, Rivers 


VULCAN CRUCIBLE STEEL, Aliquippa, Pa. + W-S FITTINGS, Roselle, N. J 


McLAIN FIRE BRICK, Pittsburgh 
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Some of the Vital Issues that Will Be Considered 
by State Legislatures this Year 








Various measures primarily affecting producers 
Gasoline tax increase 

Gasoline-tax refund or exemption for off-highway use 
New ton-mile taxes 

Antidiversion laws for highway-user toxes 


Fair Trade laws 











LEGISLATIVE ACTION is now under way in 45 states. Hundreds of bills 


Many State Proposal 


As 45 of the nation's state legisla- 
tures swing into action, the big em- 
phasis is on raising revenues. The oil 
industry, as usual, is likely to be 
tapped again. But there are many 
other proposals affecting oil, too. 


\\ ( 


Bill 


+h) 


1iread tat h 


state s 
RB 


at increasing the 
from oil and gas le 


rev 
bein: 


And 


le}, oases. 


; 


tax fiik 


on if 
industry 
In Oklahoma 
Oklahoma — Independ 
cking 


In Texas, a state water conserva- 
tion program has been introduced 
that includes stiffer rules about oil 
field waste disposal and stream pol- 
lution. 

\ bill being s 


Alabama operators want 


well-spacing. [het 
; ; " 
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ire pouring into the hoppers, and of these 


Affeet Oil 
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Kansas operators again faces 
prospect of a severance tax. S 


; toy 


the 


In California, two bills are aimed 


enues 


In Wyoming, too, there is a bill to 
mpose a 2.5%, severance tax 
( ; ” t de ] ] ; 


; 


\l 
Most states trying to increase their 

revenues are aiming for higher motor 

fuel taxes. 


wider 


il governm 
to finance 
f superhighw 





Proposals to boost motor fuel taxes 


have popped up in at least 22 states. 


| 


In addition, some states will apply 
the ‘user charge highway philosophy 
by weighing new ton mile charges on 
trucks, or hiking motor vehicle regis- 
tration fees. 


‘ 


\l 


states may consider 
keeping their highway user 
strictly for highway purposes. S 


Four more 


levies 
] 


+t 


\l ‘N \l 


South ( 


Many states may make other modi- 
fications of their motor fuel tax 
administration policies this 


year. 
e \i m 


} ; 


; 


\I 
\ 


Also related to the highway pro 
gram will be state bills barring service 
stations from the right-of-way of 
these new highways. 5 

ye } ment Tl 


Fair trade’’ laws are likely to 
up in four states: 
Michigan, Minnesota, and Wisconsin 


1] p bots 


come Kansas 


A rash of antibillboard bills may 
come up at the sessions. 


()) nN r tey ; 


inter 
\Massachusett 
. a hill 


Mideast Is Open 
‘To Ike’s Plan 


The Middle East's net reaction to 
the proposed Eisenhower doctrine for 
military and economic aid looks gen- 
erally favorable this week as Saudi 
Arabia's King, and Iraq's Crown 
Prince arrived in Washington to talk 
things over (page 36) 


K \ 


( 


Saudi Arabia, Egypt, Syria, and 
Jordan rejected the ‘vacuum con 
cept last week. But they did not re 
t the Eisenhower doctrine. 


\ 


Baghdad Pact nations—lran, Iraq 
Turkey, and Pakistan—have come out 
with unqualified approval of the Mid 
dle East plan 


\ 


With +h, 


Jdied Syria, other nations are bs 


exception of Communist 


eved favorab y disposed 
. 





IN CITY BUDGET MEETING, Esso’s Bayonne 


IFhomas Domenico discuss cuts in city’s spending as 


Edwards (left) and Mayor 


(N. J.) plant manager, Dr. David 


{sso Helps City Cut Taxes 


Oil men are examining what may 
be the best public relations job done 
in the industry in a long time: the 
story of how Esso Standard Oil Co. 
reversed the tax tide last week in 
Bayonne, N. J. 

Local real 


tat tane have bee 


| oe) rit 
he idache for 
rat have 
ith long-range 
nt plans of refiner 
crminals, and other facilities thr 
ut thre postwar cra bor the most pa 
lant manag imply had t 
t plan ordingly. And generall 
re isn’t much relief im sigl 


except in Bavonn 


oil men 
] 


Rising been pl 
Sit 


CXpdl 


Kl WNpProve:nn 


Esso's problem was an increasing 
tax rate which threatened to make 
operation of the company's Bayonne 
terminal unprofitable. So Esso began 
to consider closing up shop—the big- 
gest ''shop"’ in town. 

| »nOW pa ibout one-qu 
Sll-million tax 

have 
ce 1946 


Bavonn 


riscn 


NCE 
WaAXCS, ind 
for distributi 
for the New y 
1953, when 
Was going to worth 
expenditure I 
penditures, Ss 
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Carefully steering clear of “ulti- 
matum language, Dr. David Ed- 
wards, Esso's Bayonne plant manager 
explained the company's case: 

\\ have a reff 


Furthermore, Edwards showed how 
the tax rate could be held in check 


WI 


il finding Ba 
vorkers for each 1,00 
nation i 


tor citi of simular 


] 
mpared with 1 


lidward In announ 
inly this month 
ioners to look 
made by th 
with other indi 


date 
Mdathion 
\long 
‘we supported the 

ch Council, which 
ndent and nationall 

to make studi 

it budget 


s that a reduction « 


iccomplished 


Edwards was also careful to ex- 
plain his company’s position directly 
to Bayonne citizens. Ile n vit 


The result: City fathers agreed to 
cut spending. And Esso, now deter- 
mined to remain in Bayonne, has re 
ceived thanks for public service. 

\s early as the first week in J 


Javonne’s 


1OnCT id pl 
in his request for 
Vhey combi 
0) from th 
Commi 
ville, the rl 
n, thanked | awa 


1) redu 


Still, Edwards calls this just the be 
ginning. He says it will take plenty of 
time and effort to get Bayonne's tax 
rate down ‘where it belongs.’ 

The city’s economy di 


( 
witli 


| 
t ed I | 
should make Ba 
e to new industt 
vader tux bas« 
can provide \ 
Bayonne’s tax prob] 
t that can’t happer 
irds, who savs he'd 
f the spotlight and 
to the plant as soot 
IS against overoy 
Continued effort 


king together will be 





Offshore Gas is at the Crossroads 


\ big push to develop offshore eas reserves is likely u 


hPe approves the price called forina sales contract now 
before it. 


If EPC knocks the price down, big producers may step 
typ) plans for using the vas themselves. 
The future of offshore natural gas 
development may bs 
the Federal 


on a contract 


written when 
ower Commission acts n the Gulf Coast 

arrying the highest 
price ever offered on the Gulf Coast 


ild be economically feasible 
s 


But proponents will maintain that 
economics justify the rate, and 
a failure to approve it might 
large offshore reserves to the 
consuming areas. 


that 
>| 


den 
°| y 


hia 
WI 
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Pending at FPC is 


In agreeme nt 
between the 


CATC Group and Ten- 
nessee Gas Transmission Co. on 
21.4¢ per Mcf. for offshore Louisiana 
gas 


IG 


the CATC 
pwn to wheth 


. ompany could 
mpossible to estimate thé 


of possible offshore g< 


} f onsumer more 
7058 


cision by FPC 
a search for off- 
nfavorable one will 
juse operations to soft 
The price probably will draw op t ec phase until the price 
position before FPC 
14 
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Strong Advertising Program 
Helps Build Business for Him 


Help get new customers onto the driveway —help why Atlantic Dealers number among their regular cus- 
get bigger profits for the dealer! This is the aim of tomers so many baseball and football fans. Atlantic 
the continuous advertising program carried on by also uses radio and television for daily weathercasts 
The Atlantic Refining Company. and newscasts. Newspaper advertising, outdoor 

Every Atlantic Dealer from New England to posters and specia les promotional aids are other 
Florida, benefits from this program. It works, day in important parts of the Atlan program. 
and day out, to sell motorists on the quality of Atlantic It all adds up to solid sales support for every dealer 
products and Atlantic service. ...a hard-hitting advertising program that helps make 
Atlantic has long been one of the nation’s top new friends and helps build bigger profits for Atlantic 


sponsors of sports broadcasts and telecasts. That's Dealers everywhere. 


. ¥ ie 
i 
THE ATLANTIC REFINING COMPANY APLATTIS 





What’s New 


IN THE INDUSTRY 


Texas Commission Holds 
Line On Allowables 


The Texas Railroad Commission is 
standing pat: No big increase in oil 
production allowables at this time. 

The om On, = ting r t | Alberta Gas Sought 
. Northern Natural Gas Producing 

Co. is seeking gas supplies in southern 
Alberta to support its year-old appli- 
cation for permission to export gas to 
the U.S. 

NY ; 


More Pipeline Outlets? 


The Texas Independent Producers 
& Roya ty Owners Assn. is urging the 
National Petroleum Council to study 
crude oil pipeline needs. [IPRO 


IPAA Questions Imports 


The Independent Petroleum Assn. 
of America wants to know why oil im- 
ports into the U.S. are going up in- 
stead of down while there's an oil 
shortage in Europe. 

Russell Brown, IPAA ¢ 


t tota iT 


The Texas Railroad Commission 
plans to hold hearings within 60 days 
on the complaint of some producers 

| about the lack of pipeline outlets in 
hortage area West Texas 

Instead, vs Brown, “the At tl 
crate to 

ive on into th B.S 

IPAA feels that state produ 


= ntl 


Kelton M. Th 


lan continue 
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f pipeline 


The use of grain alcohol as a blend- 
ing component for gasoline is being 
pushed in Congress once more. 
Homer E. Capehart (R., Ind 

t iced a bill to create multi 

lar government 
clop new 
including | 
with grain alcohol 
He introduced a 


n. but ¢ 


Texas drilling outlay in 1957 may 
exceed that of 1956 by some $110- 
million, 1\ French M. Robertson 
he Texas M it 


Interstate pipelines—which account 
for 72°/, of marketed natural gas 
production—bought gas directly from 
5,032 independent producers in 1955. 
Federal Power Com 
than 5.5-t 


SS Sf 


Stanolind Oil & Gas Co. will be 
known, after Feb. |, as Pan American 
Petroleum Corp. 


R ns f 


+}, 


Current gasoline price hikes were 
not caused by wage increases to oil 
workers, the Oil, Chemical & Atomic 
Workers Union says. 

The union isn’t debating 
the price hikes are justified, but 
ttempting to show that 

nt of | roduct hav 


than increased 
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King Saud: Our Best Friend in the Middle East 
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contains every special feature 
you have asked for! 














Now ...a completely versatile and self-sufficient thru- 
tubing unit, specified by you, and job-engineered by Great 
Lakes Petroleum Services, provides heretofore unrealized 
efficiency in the completion of wells under pressure with a 
wire line. 

Requiring no derrick or work-over rig, the compact GLPS 
316” line unit contains all the necessary special equipment to 
perforate under pressure . . . complete wells in low pressur¢ 
reservoirs eliminate mud blocks by perforating after mud 
displacement . .. protect reservoirs by perforating with thru- 
tubing completions .. . perforate tubing and drill pipe for cir¢ 
lation dump cement at any desired depth . . . obtain Gamma 

: . maintain precision depth control for all service 
orm remedial perforating without removing the tubi 





Ultra-sensitive 1%’ 0.D. electric Collar Locator provides Special 1-11/16'' 0.0. Radiation Detector provides Gamma 
precision depth control—collars are noted by sight and sound Ray-Neutron log unequalled in sharpness and clarity 
plus a strip chart collar log that is made for your files. 
Electrically actuated 134°’ 0.0. Dump Bailer places cement 
at any depth desired 


GLPS Super X Gun—134"' 0.0., a fixed-charge, bottom-fired, 
expendable aluminum jet gun, minimum junk—penetration 
equal to large diameter jet guns. (GLPS also offers all popular 
Positive contact Measuring Sheave makes line measurements size thru-tubing swing jet guns.) All GLPS thru-tubing guns 
for the first time correlate with the measurements made by are bottom fired. The seven sequence switch positions on 
radiation log in casing the control panel insure maximum SAFETY on every GLPS job 


Precision electronic Weight Indicator helps prevent over- 
running line which aids in accurate depth control. 


‘reat Lakes 
e 2 Da rit j 
etroleum Services LEARN ABOUT ALL THE 
LsLP Wik tL YE OCK \ 


t 


ce eer ese eat 2s te today for this 
12235 Robin Blvd. e P.O. Box 2050 e JA6-1061 © Houston, Texas a ee 


Midland-Odessa, Texas Cleveland, Oklahoma Lafayette, Louisiana 


Midland Phone MUtual 2-5287 
Odessa Phone FEderal 2-6491 Phone 690 Phone CEnter 4-6327 
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Florida: Challenging but Frustrating 


Florida's not-so-sunny record of oil 
production—only || producers out of 
more than 350 tests drilled—is cloud- 
ing future drilling prospects. 

The hunt for which has w 
hot and cold periodically since 190( 
has been expel ind gener lI 
rewarding 

The discovers 
ne producer 

ompared with 
of one In ning 

In the Florida 
there have been 
16 oil wells, 

oduc Ing 

All of the | 
mall field in South | ] 

Ihe Sunshine State 

have 
CISTNIC 


expenenct 


Though interest in Florida's oil 
prospects is waning because of con- 
tinued disappointments, the boosters 
say that one good hit could bring on 
a merry boom. 

There wer 

drilled in ! 

than hal 


imul iI 


indu tr 


w months, 


But 
harply, t 
onths, 
nagnetometer 
262 ) aa 
But drilling continues, regardless 
of the record. One reason, as a major 
company official said, is ‘the lure of 
the unknown." 
One official of th 
partment of a may 
PETROLEUM 
“Ther 
drilled 
But a go strike can alwavs hay 
That's what the oil 
oO interesting 
There also e be ep 
Gulf Oil Corp. would pull 1 
Florida But said these 
ports wert ind that Gulf 
continue to hold “a large 
hlorida.” In expl 
that “the nly encouraging fa 
Phat 
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wst one 
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uning why, he 
the unknown ibout 
Wi Sa 

And a third 
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Citronelle ALABAMA 
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Panhandle Disappoints 


Drilling in the Panhandle has—up 
to now, at least—proceeded largely 
on the belief that the producing Ro- 
dessa Sand of Alabama's Citronelle 
field swung into the area. 

I] R 

( 


\I 


The Rodessa Sand was the real aim 
of Zach Brooks Drilling Co. No. | 
Caldwell-Garvin Unit Pensa- 
cola, Escambia County 


neor 


\l 


The Zach Brooks wildcat failure 
offers new evidence that the Rodessa 
Sand does not extend into the 7,560- 
sq. mi. of the Florida Panhandle. 


' 


Details of the test log haven't been 
released, but it's understood that it 
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FLORIDA 


ft Pierce ) 











shows that the Panhandle subsurface 
resembles that of South Florida. Up 
to now, the two areas have been 
considered entirely different geologic 


structures. 
Having spent 


dded that the 
radically the 
of how far the 


xtends southeastward 


Panhandle prospects will have to 
be reassessed if further study and 
drilling confirms the evidence. 

Geologists familiar with | 

haven't seen the new 

ptical. North and South 

been considered so di 
th find it hard to 
inds” finding 

\n official for a 
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ll. East Coast Is Tough 


On Florida's east coast, meanwh 


another deep test—by Ameradc 
Petroleum Corp.—was defeated las 


week by the usually difficult drillin 
conditions found in South 
\ 


A wildcat now being drilled in 
Bay County may shed additional 
light on Panhandle geology 

1) } ; \ y 1) 

; \ 





Well Testing Is Cold Job in Canada 


technician _ tests making its way thro 
»0 F cold Triad will 


\ Triad Oil Co h 
bottom-hole samples from the company’s 
Iroquo! ell « the Alberta Plain of technical issistance in thts 
western Canada cessary equipment ts jobs from D’Arcy Exploration 
‘ irried in the mob le core labor iwtory ish Petroleum) whi h 1s 


which shows no parent difhiculty in interest in Triad to »0 
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of a new Amerada 

the same area will deter- 

hether four more tests will be 

ed. And it almost surely would 
fect other programs further south. 


‘ 


‘ 


I'l. Best Prospects in South 


nsus is that, if 
prospects at all 


the southern 





of It. Myers, came in with an initial 
potential of 110 b/d, with 475 b/% 
of salt water. The 20-gravits "\ 

produced from 11,613-26 ft. This wa 


the first well in the Sunniland field 


Sunniland, in Collier County, was 
Florida's first oil field. This South 
Florida field is still operating at a 
respectable rate, 13 years after its 
discovery. 

Twelve had 
mum sustained rate of 1,600 b d f 
the Sunniland Lime, which comp 
roughly with the Lower Glen Re 
of Cretaceous age. Some of the 
came in with tentials 


S00 b/d 


wells reached a m 


Sunniland 
vmmetrical 
cling he field 


orthwest 
vide 


ll the 
up for the |] 
Linden, N. J 


But the Forty Mile Bend field, in 
adjoining Dade County, brought in 
a decade later, hasn't panned out. 

Disco. f the Sunniland f 
Humbk 
Mississip] 


1¢ 


The 21 
hrough perforati 
n the Sunmiand 

Gulf No. | 
fully 
pleted on the anticlinal structu 


Lease ( ), Wa SUUICCE 


the field proved so disappointing 

it was 1 in September, 1955 

well 

the state 
he two wells pr 

tive total of 32,785 bbl. of 
Gulf also has drilled the 

in Flonda—Gulf No. 1 State 


7 in Monroe County, below th 
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IV. Geological Problems 


Exploratory efforts in South Florida 
apparently are aimed at finding 
Upper Cretaceous pinchouts against 
the Ocala Uplift, the outstanding 
geologic feature in the state. 

1} () Uplift 


+} 


Exploration in this area is madi 
difficult, however, because there isn't 
sufficient contrast between the mas- 
sediments of dolo- 
mites, and anhydrites to get reliable 
seismic data. 

| ; 


sive limestones, 


De spite the states re lative ly sorry 


record, there's no indication of any 
wholesale 


abandonment of the oil 


hunt. Besides, a good number of com 
panies still hold extensive leases. 


| | 


WORKING 
for YOU... 


—18 stores—with men and 
supplies—located to best 
serve you in Texas and 
Louisiana. 


— ‘Round the clock’ service 
ready to meet your needs 


“WHAT YOU WANT 
WHEN YOU WANT IT" 


Drilling Equipment * Production Equipment 
Fishing Tool and Pulling Tool Service 


Branch Stores 


TEXAS: Alice, Corpus 
McAllen, Bay City, 
Hill, Liberty, Beaumont, Kilgore, Sherman, 
Odessa. LOUISIANA: Lake Charles, New 
Iberia, Houma, Harvey, Shreveport, NEW 
MEXICO: Hobbs 


Christi, 
Columbus, 


Victoria, 
Barbers 


Sales Offices 
SHREVEPORT 


TULSA NEW ORLEANS LAKE CHARLES 
CORPUS CHRISTI MIDLAND 


DALLAS SAN ANTONIO 


Main Office and Warehouse 
1301 CONTI STREET—HOUSTON, TEXAS 











EXPLORATION, DRILLING PRODUCTION / 23 





‘ 


es 


VOOOB Seismographs 
selected for 
nternational eophysical ear 


nal Reflection 
aeep intorma 
oor. All three 


many filtering 


GLaAcioLocists of the United States National formations 
Committee recommended the “all purpose” Seismograp] 
eismic systems, developed by Houston Tech- tion from 
nical Laboratories, as the best suited to ex- method 
ploit seismograph techniques in glaciological variat 
study during the IGY program. For this the op 
important program, operational versatility, impulse 
accurate performance, and rugged depend- Sn 
bility were the governing criteria in equip operat 


TOOOR to 


+; 


the low 


TOOOB Seis 


t selection mainte) 
The 7000B “all purpose” system offers mogra] or in its 
three seismographs in one—a_ frequency electi And needless to say, these seismic 
range of 5-500 cps with a flip of switches. systems will o extremely ex- 
The VLF or Refraction Seismograph included acting operating 1d1UI the Ant 
in the 7000B will be used primarily to deter- arctic—conaltions that Will a the most ol 
mine the velocity variations of the seismic equipment 

waves in the ice sheet. The HR High Resolu- Houst 

tion Reflection Seismograph will provide that 
accurate data on the stratigraphy and counts 
structure of the glacier and near-surface TOOOB 


mel 


; 


wundael 


ry 


we 


HOUSTON TECHNICAL LABORATORIES 


3609 BUFFALO SPEEDWAY * HOUST 





New Trends Shape Up in Saskatchewan 


There’s a growing rush for approval to complete wells 


as dual producers in order to boost production, cut costs. 


An increasing number of Canadian 
oil companies are seeking official 
approval to complete their Saskatch- 
ewan wells as dual producers. 


['welve dual ompletions 


yperation in the province now. But 
| dual 
have been sent to provincial oft 
it the rate of one to thre 
id-December 
jie sts are fi 
outhe ist 
Saska iT i of the hott 
drilling region I nada (PW 
\ 72 at? 


complet 


quest for new 


The Saskatchewan Dept. of Min- 
eral Resources has said that it will 
grant such authorization if the oil 
company concerned can show that it 
would be uneconomic to drill two 
wells. 


the t¢ 
omumingling f salt water witl 
recovered il would depreciat t] 
end produ t, and that 


might be di 


pr 
the pay zones 


unless managed with great 


Basis of a successful application 
is proof that one of the pools in- 
volved is marginal, and that the 
company would lose money drilling 
two wells. 

Elaborate 
of the 


descriptions are reqt 


equipment for segregation ot 
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Three methods are currently used 
in Saskatchewan to obtain dual pro- 
duction. Ore uses the casing and a 
string of tubing inside the casing; 
another, two strings of tubing inside 
the casing; and the third uses a 
cross-over system. 


first of the thre 
in June, 1955 
was set between the tw 
Gaas W recovered thi NIL 
casing, and thi 
tubing set inside thi 
3,700-ft. level 
1 Oil Ltd. ha 
gs of tubing u 
ce May, 1955 
crude from 
tt ind from 
n at 4,650 ft 
| Ihe 
2V3-1n 
with 


between 


A new oil men’s association has been formed to com- 


bat the rising accident rate resulting from the drilling boom. 


A new drive for safer operations 
in Saskatchewan's booming oil fields 
is now shaping up. 


PW—N 


At the head of the drive is a new 
oil men's cooperative—the Saskatche- 
wan Petroleum Industry Safety Assn. 

| ; ; ; 


+t 


Assn 


The oil field accident rate hasn't 
got out of hand in Saskatchewan— 
yet. But SPISA feels that as long as 
the rate is rising, there's room for 
improvement. 

G. B. MeGillivra S 

of the Canad 


n what we might expe 
ustry where manv dangers ar 


nt, where there is a great deal 1 
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SPISA 


The chief reason for the high acc SPISA is accentuating the positive 
Besides provincial government dent rate: Saskatchewan production by sponsoring mor¢ safety clinics and 
sources have been showing ‘‘concern is expanding faster than its supply of first-aid courses in 1957 
over the increasing number of oil field trained oil field workers. And inex 
accidents. perienced men usually mean 
kK | t S mishaps. 
tcl S Nic 


W hat’s New 
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Charge Giveaway 
In California Lease Sale 
The California State Lands Com- 


mission will hold up further leasing of 
tidelands for wildcat drilling pending , . _ 
legislative consideration of ‘give- Bids totaling $1,211 448 - 
away charges. fer 4 last week on 1,073,00C 
Bids { tract at Point of wildcat oil and gas land 
\I Vent : , ern British Columbia 
, 13 t 


New Mexico's unit allowat 
February has been set at 43 b/d, us rit Marine Drilling & Explora- 
| b/d from January. | tior has purchased the assets of 

( Prince Drilling C a Houston drilling 


Record Saskatchewan Sale 


Saskatchewan's biggest oil lease 
saie to date has netted $3,936,330, Ohio is joining the s 
t t h of $3,247 and gas under Lake Erie 
; | a: 


Ort 
300 tons of barite from a 


w for In source have reached this 
ountry to help meet the increasing 
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demand for drilling mud in the off- 
shore Louisiana boom. 

Che first shipment of bat ite from 
the new Greek mining and ship load 
ing facilities of Magnet Cove Barium 
Corp has arrived at Magcobar’s N 


s plant. It will be processed t 


heavyweight material for d Dj 


ng mud {) 
Magcobar’s new barite depo it | 

m the Island f Nivkonos, Gr 

Regular shipments from the 


lyled 
ched Hed 


Western Natural Gas Co. will 
acquire Cameron Parish Corp. under 


a merger agreement. 
Weste m Natt ral wil 


Drilling Highlights 
North Dakota N ther 





COATING & WRAPPING 
MACHINE 


STATIONARY COATING 
& WRAPPING MACHINE 


Colorado 


Southwest Texas—S! 


| | 


CLEANING & PRIMING 
MACHINE 





INTERNAL LINE-UP PIPELINE 
CLAMP DITCH PADDER 








STATIONARY CLEANING PATCH KETTLES 


& PRIMING MACHINE 


Wi 


CUTTING &°BEVELING 
MACHINE 





aie 
fa 


ROAD BORING 
MACHINE 


im 
if 


PIPE CRADLE 
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New Mexico 
N 1 S.M. State, 
County, fl 
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istillate thr 


West Central Texas 
\ust t al No. 2 J. F. Dy 


California G 
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CROSE SPRAY-RING TYPE 
COATING & WRAPPING 
MACHINE 


The spray-ring ap- 
plicator makes this 
Crose machine the 
finest on the line 

and more contrac 


tors use them! 


The Crose machine assures uniform coating 
precision wrapping it coats Bends or 
Egged'’ Pipe 

Available in sizes that handle pipe 2” to 36 


foe "OS & 
Mlanisfactiring wit /ne. 


2715 DAWSON ROAD © TULSA, OKLAHOMA © PHONE MAdison 6-2172 
Ne» kN Ph BRyont 9.2236 @ *Denve Ph EMg 
58 @ *Nework,N Ph MArket 4 


EXPLORATION, DRILLING PRODUCTION / 27 














Tubed with 325 pieces of % inch 
x .065 inch prime surface tubes. 















“a Tubed with 190 pieces of Trufin 
Type S$ T—#195065 
















Take a look at the sketches of the two shell and tube 









condensers above. One Dstantially larger than 
the other—but both handle the same heat oad! 
That's important because it represents vit vINg 







in metal—both in the size of the 





and in the number of ty! 


be eq 








Additional sav ngs in heat exchanas ! t 
too. After all there or: 3D |e tube t 











back on stream faster! 






Assuming that onden 


and Condenser “B" g twe pa t, it nterestir 








1 to note that “B"” (tubed with Trufy yf 'T) ha 
More: : 
n the least tube side pressure dr 


arop 











Use of Trufin (all facto: UCN as alloys, water ¢ 
T - $ ,a ditions, temperatures and unit Gesign taken intc 
eeduces 3! the cer tubes consideration) with an increase in tube 1e velocity 
ae bene ” —" gives a greater boost in heat t inster capacities. Th 
: f , / Provides the equivalent of o Iditior equipment 
—gon without additional cost. |t 1dds up to n BT 
PF 


per dollar. 






Technical discussions on Tryfir pr t 


. C pp nd 
nana advantages can be f 1 in Wolve é pr 
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Proposed LPG Pipeline 
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To Eastern 


Winnipeg! Canadian 


é Markets 
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CROSS-COUNTRY ROUTE for western Canadian LPG is plotted. But question is . 


Will Alberta Allow LPG 


Canadian Hydrocarbons, Ltd., is 
taking another look at its long-range 
plan to pipe liquefied petroleum gas 
out of western Canada. 

shoot of W 


rth 


' t NMicC> | 


Last year, the LPG firm obtained 
a permit from Canada's federal gov- 
ernment to build an 800-mi., $35- 
million line to haul gas liquids from 
Alberta to the Great Lakes (P\\ 
\l ; tf 


So far, however, the project hasn't 
even been submitted to the Alberta 
government for clearance. 

air ft t ] 
on ft 
| he 


Right now, Alberta officials ars 
committed to a ''province-first'’ LPG 
policy: They want petrochemical 
plants to settle there, not to tap 
Alberta resources from a distance. 

Ih tf { rE that. if All t 
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Exports? 
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The Alberta attitude is important 
to the project because Alberta is 
Canada's major known source of LPG, 

(* ] ] 


LPG 


As an established western Cana- 
dian LPG distributor, Canadian Hy- 
drocarbons has plenty of expansion 
room even without its pipeline project. 

| nan } tor ; b+ 


+ 


The company is convinced, how- 
ever, that western Canada will ulti- 
mately produce far more LPG than 


it can consume—particularly butane 
—and that now is the time for the 
western provinces to start looking 
eastward. 
Before Canadian H 
its its pipeline plan 
rmment, it will 


, 
stud) 


Canadian Hydrocarbons figures 
the greatest potential use of butane 
is in the chemical field—and that the 
Canadian chemical industry is better 
off in the east. 

( lada tse If 1 1) 

f the chemicals tl 
from Canadian ¢ 
of a U.S. tariff 


ed chemi 


plans 


W. F. DAVEY has long-range 


for LPG production in western Canada 
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What’s New 


Starvos S. Niarchos, independent 
Greek shipowner, scored a series of 
headlines in tanker circles this week. 

e Ilis new ()-t \\ 
Be t \ launched Mond t 


As envisioned by Canadian Hydro- . 
Coun AY 1s h B 


carbons, its pipeline would be a na- 
tional benefit. | pany figur 


tential f 


The project, if it does get eventual 
clearance, will get started in 1959. 


1} tiny +} } 


| ( 


The Navy's Military Sea Transpor 
tation Service has lined up six futuré 














IN TRANSPORTATION 


tankers—including a 65,000-tonner— 
and has extended charters on four 
others. 


A new firm Southw 
o., has purchased a Texas crude- 
1g system from Coffield & 


ir 


stern Pipe Line 


\ 1 


These Pipeline Projects Are ‘Hung Up’ on Purpose 


Pipeline river-crossings are sometimes quite literally “for the the Fraser River at Shelley, B rear Pr eorge —one of 


birds,” 
projects in Canada and in Morocco. At left, Westcoast Transmis- 


sion Co.'s 30-in. natural-gas trunk starts a 1,290-ft. stretch across 
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is can be seen from these recently completed suspension five such crossings o 
by four 2-in. cables. The pipelin 


of two U.S. airbases in 


the 65¢ is held aloft 
s jet fuel to one 


Moroc 
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Next Maracaibo Concessions? 


CARACAS—The past year's influx 
of eager potential bidders for new 
oil concessions in Venezuela still shows 
little sign of slowing down. More than 
40 companies are now on the scene 
awaiting the government's announce- 
ment of a decision on its next offers. 


| t iv time now, 


\l 


‘\ 


The next offerings in the oil-rich 
lake reportedly will include five open 
blocks, and one or more of the na- 
tional reserves vn in the map 


exploitation 
ondingly higher 

Group 7] 

Group 

577 ~(12,2 


Industry sources here believe the 
next Maracaibo offering will also in- 
clude a reoffer of the 24,700-acre 
Block 10, which Venezuelan American 
Independent Oil Products Assn. has 
relinquished (P\W—Jan.158°57,p5 

Che Miunist f Mines & Hydros 


farmed out to 
to whom title 


Though Block 10 is considered a 
fair risk, Venezuelan American had 
failed in its attempts to arrange a 
farm-out. 
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Lake Maracaibo 


Oil Concessions 
CJ OLD CONCESSIONS 
| AWARDED LAST 
@ TO BE OFFERE 














thought the pr 
place 


More U.S. companies, as well as a 
new batch of local firms, are among 
those on the spot—all presumably 
interested in what new acreage ths 
government decides to offer. 

Among further U.S 
ported as bidding for eas 
ray Mid-Continent and Mas 

The five U.S 
Ven zuelan Le ise! 
1,967-acre national 
the lake last vear 
| ill incorpor 
panies here The ilso m 
for further acreag 
newh set up compal 

into Venezolano, | 
Venezolana, Murph 
Monsanto Venezuel 
nessee-Venezuela, In 

The head of an 

inv, Eastman Internati ' her r xy to telling yet 
quoted in the local pr ether ew concession offers, 
will pull in bids 


as staggering as last years winners. 
, 


pov have 


to invest $50-millior n herever they come 
here and elsewher 

Pure Oil mav now be 
icquiring acreage in 
Venezuelan area. Last 
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DF SOUTH AFRICA 


ONE OF THE MANY MARKET-PLACES 
FOR PETROLEUM PRODUCTS 


Union of South Africa — yesteryear the land of the Hottentot and the Bushman 
ropay a land of wealth and opportunity: fabulously rich in gold, diamonds and coal: 
abundant producer of fruits, dairy products, wool, hides and skins—of industrial expan 
sion: mining and metallurgy, machinery, tires, textiles, food processing, canning, 
chemicals, rail and marine transportation equipment, pulp and paper, etc. Standard- 
Vacuum is proud of the part played by its affiliated company, Vacuum Oil Company 
of South Africa (Pty.), Ltd. in supplying the petroleum products essential to the con- 


tinued growth of the Union of South Africa. 


STANDARD-VACUUM OIL COMPANY 
A name that stands for ‘“‘Progress’’ in the East 


WHITE PLAINS, NEW YORK 


AUSTRALIA + BURMA + CAMBODIA + CEYLON « HONG KONG « INDIA + INDONESIA + JAPAN * KENYA » LAOS + MADAGASCAR 
MALAYA + NEW ZEALAND + PAKISTAN + PHILIPPINES - PORTUGUESE EAST AFRICA + RHODESIA - SINGAPORE 
SOUTH PACIFIC ISLANDS - SOUTH WEST AFRICA « TANGANYIKA + THAILAND + UNION OF SOUTH AFRICA + VIETNAM 





Huge ’Copters Carry Rigs in Papua 
- | - I 


Two giant Sikorsky S-58 helicopters, 
the largest now in commercial use, 
will make their debut in oil explora- 
tion next week. They'll carry heavy 
rigs into inaccessible drill sites in 
Papua for two Stanvac-British Petro- 
leum affiliates. 

\ +} 


on airborne ex 
1 Papua calls for 
ep test t Kk 


Port M 
\I by by a PBY ¢ 


The plans for the big "rig-a-back 
operation in Papua this year follow 
the success of a unique experiment 
with smaller ‘copters in West New 
Guinea b 1 Star Shell-Calt 


eth } \ 
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An Oil Outlet for tran? 


CEYLON—The Iranian govern- 
ment apparently is seriously inter- 
ested in establishing the first outlet 
for its royalty crude. An Indian 
group's proposal to build a refinery 
here in Ceylon is the second such 
project on which it has claimed the 
backing of National Iranian Oil Co. 


is t h rot 


The Indians said they are prepared The promise of reduced product 
to invest some $30-million in building prices might now tip the govern- 
a 20,000 b/d refinery. They claim ment's scales in favor of the Indian 
they can get all the Iranian crude oil proposition. If it's accepted, the 
required from NIOC, and also that British and American companies 
they will have enough tankers at their would lose their Ceylon market. 
disposal to bring th to 

1} | osals. th } t S 
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ORBIT 
VALVES 


EDMONTON, ALBERTA, CANADA CASPER, WYOMING LIBERAL, KANSAS CARMI, ILLINOIS 
(Warehouse) (Warehouse) MAin 4-4752 Phone 2007 
Phone 391-283 TWX CP 394 
Phone 62, 242 Phone 3-5707 
Phone 2-8130 


CALGARY, ALBERTA, CANADA PITTSBURGH, PA 
Phone 2-7371 J WAinut 2-1699 


NEW YORK, N.Y 
(Export Representative) 
BRyant 9-2236 


ARVADA, COLORADO 
HArrison 4-0149 
(Denver) 


LONG BEACH, CALIF 
Wemlock 7.6206 
miock 7- 
TOrrey 7-1518 (Bellflower) hee 
TWX TU 925 
LUther 5-1277 


FARMINGTON, N. M 

DAvis 5-5819 
OKLAHOMA CITY, OKLA 
Victor 3-1052 


HOBBS, NEW MEXICO 

EXpress 3-4560 
LAFAYETTE, LA 
CEnter 4-3326 

ODESSA, TEXAS 

(Warehouse) 

TWX ODESSA TEX 8041 

Federal 7-2263 HOUSTON, TEXAS 

Federal 2-5854 (Warehouse) © HOME OFFICE AND FACTORY 


TWX HO 115 
CApital 8-623 @ BRANCH WAREHOUSES 


TATIVES 
MIDLAND, TEXAS WICHITA FALLS, TEXAS CORPUS CHRISTI, TEXAS OLive 4-8945 DALLAS, TEXAS  ©=@ FIELD REPRESEN 
MUtual 2-7650 Phone 7-9474 TUlip 3-7273 HOmestead 5-7689 Davis 17-1071 te EXPORT REPRESENTATIVE 


Availability of product and service is one of the many reasons 

why Orbit valves are preferred by oil men everywhere. Your plant 

or field operation is never very far from an Orbit Valve man— it’s so 
easy to reach him by phone anytime. Orbit valves are always available 
through your favorite supply store and well head manufacturers. 

Also our company maintains warehouse emergency stocks 

in several strategic locations. 


CLIP THIS AD FOR FUTURE REFERENCE 





WHAT WILL 
YOUR 
PIPE LINES 
LOOK LIKE 
10 YEARS 
FROM NOW 





ise after 
TAPE( 


ifter more 


ise lines protected 
OAT have been dug 
than 10 years of serv- 
feferioratto oO 
e sur ered. That’ 
TAPECOAT coal tar coating 

fied by those who realize 
protection is the 


atat ”? 


quality coal tar 
iting in handy tape form has 
demonstrated its ability to with- 
stand corrosion year after year, 
bove and below ground, on pipe, 
pipe joints, couplings and other 
vulnerable surfaces. 

Why gamble with “unknown” 
protection? By using TAPECOAT, 
to have the quality 
protection vou need for long serv- 

without costly maintenance 


ment 


Ihe Write for brochure and prices 
TAPECOAT: 


coati 


you ll be sure 
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for about 24 of the market, w 
tex and Stanvac sharing 

{ p to this point 
Was expected to com 

finery with a four 
that includes British 
the three established 
Their proposal ' ' Hl TO © A. 
ist vear when the nev ubiquitous Kussians 
came in \ given preliminary indications 
i plant for Ceylon 


heard from. however. 


earlier 
who have 
crnment of in- 
1.27°56,p3 


Cine 
< 


Arab visitors will present . . 


Two Views on Mideast Aid 


Saudi Arabia's King and Iraq's 
Crown Prince are both heading for 
Washington this week to present ap 
parently divergent opinions on the 
proposed Eisenhower doctrine for the 
Middle East. On the surf t t 
it looked last week i 
might be only a q 
rather than “if” U.S 
icceptable to the Mid 

King Saud and P 

l each reflect the 

Middle East 


in meetings last ‘ Piao wanes 
1 Ankara reportedly to urge the 
—_— the Baghdad Pact as the 
King Saud comes Cairo bulwark against Soviet expansion, and 
where four nations concluded a pact © plan ry and economic aid 
which, in effect, tells the world that 
military aid within the region is pr 
marily the Arab world's own respon 
sibility. It does not, | 


door on th DOSSI t ‘ {7S 





Abdul Iliah 


from 


istance as well 
King Saud met 
President Gama 
dan’s King Hu 
Suleiman Nabulsi, an 
Sabri el-Assali. Kin 
Cair 
U.S. military and « 
The upshot 
that the four 
Veal pact under 
EK gvpt, and Syria 
nual British subsid 
tary forces. Saudi 
will each contribute +4! 
20%, of a total ann 
$36-million 


reported| 


The communique 
meeting emphasize 
tions consider militar 
responsibility first an 
makes no specific m 
posed new U.S poli 
nomic and military 
Communist aggres 


The four nation 








boost average ratings as much as 2 octane numbers 


with the LJUNGSTROM* AIR PREHEATER 


sts... permits 1 
onvection surf 
row away... resu 


ind minimizes slag 


details on what the I 


Li... tO? ana 
inable in fuel burn 
iter Corporation. 


= S58 000 al 


How fast is “WRITE-OFF”? Wherever You Burn Fuel, You Need Ljungstrom 
In earnings from higher oct 


ontinuous regenera 
ane ! ul I eS n in rennel W! ite € heat transfer surf 
iff the cost o t Lj ingstron atlo! ! ( than two mulators. As the rot 
years. This time is cut to nine months and even less, when the vahaetial. Ghtak: ‘tha 
other Ljungstrom advantages are taken into account — saves 


The Air Preheater Corporation 60 East 42nd Street, New York 17, N. Y. 





What’s New 


Sinai Production Resumes 


EGY PT—International Egyptian re- 
sumed oil production in its two Sinai 
fields last week, | g Israel 


Refinery Plans Firmer 


TURKEY—A four-company group 
has ironed out its plans to build a 
65,000 b/d refinery near Instanbul. 
It th ( ! t ted f t! 


| \ 


Demand Rising Too Fast? 


JAPAN—Anticipating a serious 
fuel shortage in the first quarter, the 
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AROUND THE WORLD 


government has allocated a further 
$18.9-million in foreign exchange for 
more crude oil imports. 

Th I 


for th 


rnational Petroleum 

1., has almost—but not quite 

n up on its fruitless $6 
h in the Sechura Desert. 


\+ 


million 


Union Extends Tests 
COSTA RICA—Union Oil Co 


whose two oil strikes near the Panama 
border have thus far proved non 
commercial, will spend $2-million or 
further drilling this year, 

r nt Albert ¢ R 


} + 


production 
sparently set 
would be a 


VENEZUELA—If you're not com 
pletely familiar with Venezuela's o 
legislation, you can now get a beaut 
fully explicit article on its highlights 
in the December, 1956 
"Venezuela Up-to-Dat: 

th lve the % 


issue of 














Klave you ever driven 


» y | 


Chances are, you have. We mean “highway hypnosis,” the trance-like 


state that comes with long hours of driving. Interestingly enough, outdoor 


advertising is a significant deterrent to this highway hazard. Here’s why: 


Policy of the Outdoor Advertising 
Association of America in regard 
to placement of outdoor advertis- 
ing near limited access highways 


bustr 


r Advertising Co. and 


O0 iph mader hypnosis ? 


1 if 


r Advertising Assoc 


est in outdoor advertising 


s medium measure: 


esponsibility 


HELP STOP 


DEATH ON THE eWAY 


SUPPORT Of ORGANIZE A LOCAL SAPETY GRGAMITATION 
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THE TREND OF BUSINESS By McGraw-Hill Dept. of Economics 


Which Wav Business? Some Straws in the Wind 





How Eight Sensitive Business Indicators Point ] 


; 
mA Residential Building 


> 


Nonresident 





e Residential building |! 
nonresidential building 


e Both new orders the average workweek 
e Commodity prices t f stock 
prices t | 


ncorporations 


business failures vhicl 1art WWNE JULY 
: 1956 
0. ws Gotan Come 
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A MESSAGE TO AMERICAN INDUSTRY ONE OF A SPECIAL SERIES 


Financial Aid 


to Higher Education 


A Fine Start, But... 


This editorial has two purposes. The first 
is to salute American business for the fine 
start it has made in helping to relieve the 
financial plight of our colleges and univer- 
sities. The second purpose is to stress the 
importance of having business provide 


more financial aid. and soon. 


How Business Helps 
Higher Education 


Business contributions to higher eduea- 
tion doubled between L950 and 1955. 
They jumped trom $40 million to S80 million. 
Preliminary figures indicate they will be even 
higher this vear. 

Business firms have also shown a lot of in- 
genuity in devising different wavs of making 
their contributions. The methods range trom: a 
matching of an employees contribution to his 
particular alma mater to wide diffusion of the 
money through state and regional money-raising 
associations of colleges and universities. Thanks 
to this ingenuity, business firms now have a wice 
choice of wavs by which to give effective aid. 
The way most appreciated by college adminis- 
trators is the making of gifts unrestricted as to 


the purpose lo which the money is used. 


Imposing as it is. however, what busi- 
ness has done thus far is only a good start. 
iction of the total number of busi- 

- in the country are giving direct finan- 

p to our colleges and universities: and 

tion includes fewer than half of the hun- 

dred largest corporations in the country. Also, 
the amount of financial help being provided by 
usiness constitutes only a verv small fraction 


| wl il is needed. 


Why Colleges Need More Aid 


Right now our privately endowed col- 
leges and universities need about S350 
million more in operating income a year 
than they are receiving to enable them to 
pay decent faculty salaries and be in toler- 
ably good working order otherwise. ‘The 
easons. including a severe decline in the pur 
chasing power of their endowment income be- 
cause of price inflation, have been dealt with in 
the previous editorials in this series. 

In addition, these institutions. togethes with 
thre tax-supported schools. are faced with a tre- 
mendous increase in enrollment over the vears 


thead. With both a rapidly increasing popula- 


lion ot voung people and an dereasing propor. 











lion of then rong to ¢ ollege. this vear s enroll- 


» +) 
ment ol o.2 mi 


lion students Is exper ted to reach 
L.O million by 1960, and to be doubled by 1970. 

For the next ten years our privately supported 
colleges and universities must have an average 
of about $400 million a year above what they 
can be expected to collect from tuition fees, in- 
come from endowment funds, ete. 

This figure of $400 million does not include 

brant eded tor new buildings and equip- 
ment. It also include help lor taX-sup- 
ported schools what they get from taxes, 
fees. ete. Busi is given and will continue 
lo give these schoots substantial aid. Indeed, al- 
most 25 t the financial help from business 
for our colleges and universities went to tax- 
supported schools in 1955. 

lf aid from business met their needs tor in- 
creased operating income, the privately sup- 
ported colleges and universities would be given 
i decisive litt in performing successtully their 
part in our system of higher education. They 
would still e large needs of capital equip- 
ment ptil Higgs adorn ilories, laboratories 


bout help ol other sources, such as that pro- 
vided by devoted alumni. where they are well 
organized. could be expected to go tat toward 


meeting these eeds., (Iso some COMmpanles pre- 


ler to concentrate on meeting needs of this ty pe. 


What 1°% of Profits Would Do 


But do business firms have the capacity 
to fill the gap in adequate operating in- 
come for our privately endowed colleges 
and universities without putting an ex- 
cessive financial burden on themselves? 
Those who have studied this capacity care- 
fully say that the answer clearly is yes. If. 
of its profits before taxes—last year an 
estimated 843 billion—business were to 


devote | to helping our privately en- 





dowed colleges. it would take care 
present operating needs of about S350 
million a year. And the balance of S80 
million would be a big step in meeting 
their needs for new buildings and equip- 
ment, too. 

About one 
sort would, i 
ernment 
this ty 
meor 
ADOVE 

It 
shia pe 
higher e 
breaking | 
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take | 
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ipl ot thre isphalt f 
r to the tate laborator 


;— Millions of bbl.—annual sale : dak deals 
150 | T the material Call he 


Il batch methoe ot 
How Asphalt Use Will Rise r halt requiting. 
mp from each shipn 
nl ly sty to refiner 





While restrictive state regulations 
don't encourage technological ad- 
vances, refiners are considering such 
techniques as continuous automatic 
blending of asphalt. 

I of the ont 

for math 


thy 





The continuous automatic blending 
technique is especially applicable in 
making the various grades of asphalt 
cutbacks. 
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DEMAND for asphalt will get a strong boost from the national highway program, but 


Asphalt Boom Involves Problems 


Refiners are facing a much-needed 
upswing in demand for asphalt, one 
of the industry's problem products. 


Phe 13-vear federalaid highw 


building program now getting startec fro1 , t Continuous automatic blending en 
PW—Nov.30°56.p9) + ill. eae a 197 bal ables refiners to expand the range 
provide the bic impct ae cht aac ’ of grades, to manufacture asphalt 
closer to state specifications, and to 
make quick shifts in specifications. 


| flexi 


demand 

Current estimates are that 
demand bv 1962 will reach 1 
mnillion bbl nnually, or triple th t move tl iplift 5! n t . ‘ 
1946 demand hart Of that total I { 
isphalt for road building and road 
maintenance expected to account 
for about 105-million bbl publicat Continuous blending of paving 
nat road ract asphalts doesn't fit into the inspec 


But the outlook is far from rosy: 
Y tion requirements of many states 


Unless some major changes are ; 
made, refiners are going to be ham- fee ie pee ee " pa 
strung by a multitude of out-of-date ry 
specifications and unnecessary and 
often duplicating state inspections 
for asphalt used in road-building. e Inspections of paving asphalt 

The problems facing refiners at are frequently needless and wasteful. 


te] n that 


#44 vire that 


r+} 


two-fold 


e There are 3! grades of asphalt 
standardized by the Asphalt Institute, 
and variations of these are sometimes 
required. The 31 include 9 grades of 
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The Business End of a 
Bright Idea for Gasolines 





Heater, heat exchangers and reactors, heart of UOP Rexforming Unit ot Cosden Petroleum Corporation, Big Spring, Texo 


This is the heart of the UOP Rextorming pr 


ntin petroleum refining that produces « 


s highest octane rating 


nections smoothly from the 
full measure of Universal's 


idea to smooth operation 


UNIVERSAL OIL PRODUCTS COMPANY 
30 Algonquin Road, Des Plaines, Illinois, U.S.A 
Forty Years Of Leadership In Petroleum Refining Technology 





What’s New 


IN REFINING 


New Buty! Plant Set 
By Petroleum Chemicals 


The first postwar butyl rubber plant 
will be built by Petroleum Chemicals, 
Inc., at Lake Charles, La., Bruce kK 
Brown, president imnounced = th 


CCh 


A new natural gasoline plant is 
using added compression equipment 
to lower operating temperatures 
thereby increasing product yield. 

\n finn Isp | t ( 

( f Shr { | 
I 


| plant, which 
acity of 30,000 ton 
first in the US. t 
perated D ompany not 
vith Standard Oil Co N] 
iew Petroleum Chemicals plant 
use the butvl rubl 
the former 
icnt Co now | 
ering Co Iw 
both built for ’ 
the war, I 
S. Ess tandar 
of these; Humb! 


. aX } 
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British American Oil Co. has 
awarded a contract to Lummus Co. 
of Canada to build a 6,000 b/d 
catalytic reformer at its Edmonton 
(Alta.) refinery. 

Lhe | t 


ns that Es 

lin ownership of it 

1 KR tlt | l { 
purchase from the gov 

isso agreed to resell tl 
lant within three 

tit] if a non-] 

nv wanted to | 
ther compan tart 


in the U.S. by April ; ’ 
; Tidewater Oil Co. has completed 
ne of the reason 


ea ay plans for additional units at its Avon 
(Calif.) refinery PW—D } 


the recent ad 1] 
mobile tire from but 
ubber—a d opment first report 


WEEK (PW Jan.l 


PETROLEUS 


The research department of Stand- 
ard Oil Co. (Ind.) has developed a 
new instrument to measure the tem- 
perature at which the heaviest com- 
ponents of a petroleum fuel vaporize 
1) S. Frederi Kap ni +] 
Union Oil Co.'s $7-million shale oil ent ' 
plant near Grand Valley, Colo. (PW 
—Dec.7'56,p37), may be in oper- 
tion ‘within 30 days,” says Charles | 
Parker, assi r of the 
pan 
Spe iking to the Cok 
of Commerce, Parker 
that “production of oil shale in Colo 


taunt treasure 
NT ido ( han 1D 


iso predict 
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A COMPLETE - 
REFRACTORIES 


SERVICE... 


for the 
Petroleum 
Industry 


LITECAST 50— 

A hydraulic-setting 
insulating castable 
refractory material, having 
a density of approximately 
50 Ibs. per cubic foot. Its 
extreme light weight and 
exceptionally low thermal 
conductivity make it an 
efficient and economical 
heat insulator. 
Recommended for vessel 
linings and backing for 
brickwork for other heavier 
castable refractory 
materials. 


HIGH-STRENGTH 
BRIK-CAST— 

A hydraulic-setting castable 
refractory material unique 
in that it contains more 
bonding agent, which 
results in a product more 
resistant to the physical 
actions of impact, erosion, 
and load bearing. Used 
extensively for lining 
regenerator chambers and 
catalyst lines in catalytic 
cracking units. 


LITE-CAST 50-M— 


A 50-pound density 
insulating castable, having 
a hen degree of purity, 

used as a liner in vessels 
and lines where 
atmospheres must be 
controlled, or 
contamination of internals 
must be avoided. 
LITECAST 50-M may be 
applied in the same 
manner as standard 
hydraulic-setting castables. 


BRIK-CAST 3000— 

A hydraulic-setting 
castable refractory 
material, composed of 
clays and bonding agents 
having the highest purity, 
resulting in a product with 
a high operatin 
temperature (3000° 3s 
and resistance to reducing 
atmosphere in carbon 
monoxide attack. 
Recommended for sulphur 
burner chambers and other 
vessels operating above 
normal cracking and 
reforming temperatures. 


| 
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BRIK-CAST 





GENERAL REFRACTORIES CO. 
Philadeipma 2, Pa. 
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Choice of “Gas’ Brands Analyzed 


What makes a motorist choose his 
brand of gasoline? According to the 
latest study on the subject, the choice 
hinges on supplier dependability, as 
seen in attractive stations and 
efficient dealers, on advertising, and 
finally, on the gasoline. 

r :' 


( | ° 
That's because motorists generally 


know. and want to know, little about 
technical differences in gasoline. In 
fact, the majority of motorists inter- 
viewed feel that there is little differ- 
ence at all among gasolines. 

I] ; ; ‘ . ] 


t 


Hamon: Market Picture Cloudy 


The future market picture is still un- 
clear because of the uncertainties of 
the Middle East, according to Jake 
L. Hamon, Dall nd t 


What the customer finds at the 
service station goes a long way in 
influencing his brand choice. That 


t) { 
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Primarily, the station must be clean. 
Mot t t t 


+] ' f 4 t f 
\tt 


Hamon pointed out that the recent 

And motorists expect dealers and crude and product price rises (PW 

attendants to be competent me- —Jan.!1'57,p9) were simply the re 

chanics (although not expert), and sult of inflationary pressures felt by 
ey . all oil men for some time. 


KR 


JAKI HAMON, APT board chairman 


ddressed jobbers this week 


Advertising can strengthen the 
suppliers reputation greatly in the 
mind of the motorist. But the study Hamon blasted intra-industry crit- 
ays that gasoline ads are now ''too icism of the recent price hikes | !’\\ The Dallas independent also said 
technical,'’ and need much improve- J 18°57 ,p4 i] t] that residual imports for heavy fuel 
ment to get this job done. f rt t oil should be brought into the coun 
| blast rom prot t try without restriction. Hamon st1 


rt 


46 / MARKETING ETROLEUM WEE ANUARY 25. 1957 





is TRADITIONAL at WESTERN 


Many of our customers employ a catalytic 


reforming process in the production of pre- 


mium motor fuels, high yields of aromatic hydrocar- 


bons, or high-quality aviation gasoline components. 


Whatever its application, catalytic reforming demands 


une rring accuracy in the heat transfer equipment employed—accuracy 


in rating—in design—in w elding—in complete fabrication. 


Western Heat Exchangers meet these demands because 


Western's rating and design engineering—manufac- 


turing techniques—close attention to detail— 


Western has successfully parti 
pated in the development of many 
catalytic reforming units now ir 
service throughout the world 


Western s representatives 


reaqgy fo serve you 





are dedicated to accuracy first. 


Pa ¢ ss Ty 7a © 


HEAT EXCHANGERS 


we’ WESTERN SUPPLY COMPANY 


P.O. Box 1888 — Tulsa,Oklahoma 





What’s New 


Gulf Dealers Get 
‘Direct Access to Top 


Another major—Gulf Oil Corp.— 
has set up a direct channel of com- 
munication between its dealers and 
its top marketing management. 

Cif See nies 


ICC ‘Reciprocity 
Probe Dropped 


The Interstate Commerce Commis- 
sion has just dropped its investigation 
into alleged reciprocity agreements 
between oil companies and truckers. 
The reason: lack of evidence. 

| ; IC ¢ | ter 
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entral marketing 


now direct all of the 

marketing operations in 
Nest Virginia, Kentucky, west 
of Vir 


yivania, and part 


‘Gas Tax Total Up 
Gasoline excise tax collection tc 

taled $75.7-million 1956 

than in 1955. 


IX B 


more in 


The f 


a , 
Wee or Industrie Ss inc 
chased Cato Oil & Grease 
Oklahoma C ty, as a further 


ntegration program 


MPSA Replaces ASPPA 


A new agency—the Military Petro 
leum Supply Agency—has been set 
up to purchase petroleum products 
for consumption by the armed forces 

NIPSA takes tl f t \ 

S Petrol P \ 
I 


ASPPA ‘ -. . 
nber of the Canadian Par 
suggests that political boun 

jnored in marketing gas 
t sufficient resources 


ntinent in the event 


assure 
ut th 


rgency 


Another additive to make ‘pr: 
mium fuel oil''—''Blue Heat Conc 
trate''—is catching on with easterr 
distributors. 

3] 





DEPT /Letters 
B. of M. Statistics 


Dear Sir 
[Ihe editorial entitled “Accurate 
Data Needed” [PW-—Dec.7'56,p50] 
disparages the accuracy of the statis 
tical reports of the Bureau of Mines 
nd questions the confidence that 
may be placed in these reports. As a 
specific illustration, your editorial 
ites the Bureau’s Weekly Crude Oil 
Stocks reports, which show an in 
crease in stocks of crude oil of Texas 
origin of 2.2-million barrels between 
Sept. 29 and Nov. 24. You then deny 
the possibility of such an increase 
citing figures to show that during 
the period Texas production was 
less than 50.000 b/d over the end 
of-September rate.” and “refinery 
runs of Texas crude were higher than 
they were at the end of September 
The Weekly Statistical Bulletin ot 
the American Petroleum Institute 
Shows that daily average production 
in Texas for the week ended Sept. 28 
vas 2.962.000 bbl... while for Octo 
ber und the first 23 davs of Novem 
ber it was 2.961.000 bbl. Thus, the 
generally accepted figures indicate a 
decre: in daily average production 
of 1.000 bbl. rather than the in 
crease of 50.000 bbl. vou mention 
Ihe API Bulletins do not show 
runs to stills of crude oil of Texas 
origin. but they do show runs in 
Texas. As these runs account for 
more than 60 of all crude oil of 
Texas origin that is refined through 
out the country, the runs in Texas 
should be indicative of what has hap 
pened to runs of Texas crude oil 
generally. For the week ended Sept 
28. runs to stills in Texas averaged 
>. 162.000 b d, and tor October and 
the 23 davs of November, 
30,000 bd. Since the end of Sep 
tember, therefore, it appears that 
daily average runs of Texas crude oil 
have been at least 32.000 bbl. less 
than the “end of September” rate 
rather than higher as your editorial 
claims. The rates of crude production 
ind runs to stills during October and 
November. disregarding other fac 
tors, Would indicate a stock accumu 
lation as shown 1n the Weekly Crude 
Oil Stock reports of the Bureau 
It should be remembered that the 
weekly crude oil stock data published 
hy the Bureau of Mines, and those 
on crude oil production and runs to 
stills published by API, are prelimi 
nary and are based on samples or 
other means of estimating. However 
with companies that hold about 85 
of the total crude oil in storage re 
porting to us each week we feel that 
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our figures are reasonably accurate 

Furthermore, in preparing and 
publishing the weekly crude oil stock 
reports, the Bureau of Mines acts 
only as a collection agency that con 
solidates and publishes the figures re 
ported by the operating companies 
Because of the short time available 
for getting out these weekly reports 
it is impossible to check on any but 
the most obvious errors by the re 
porting companies 

Basically our reports Ca 
more and no less accurate tha 
that we receive from the operating 
companies 

We do not claim infallibili 
admit to occasional errors that 
unavoidable in dealing with mas 
of statistics. but we have had no 
son to believe that errors in our 
ports are the usual thing. We 
constantly striving to improv 

il work, and I 

criticism toward 


velcome 


CHIEF IVISION ¢ 
t .S. BLU REAL OF 


WASHING TON 


We agree that Bureau of Mines 
statistics can be no more accurate 
than the information supplied by in- 
dustry sources. Petroleum Week's 
comments on crude oi! stock figures 
were made at the request of several 
industry sources, who questioned the 
apparent disparity in the changes in 
weekly stock figures. These same in- 
dustry sources also point to the bu- 
reau’s monthly demand figures, which 
frequently disagree sharply with data 
compiled by industry economists. 

As to the apparent disparity in 
the statistics, the production and re- 
finery run figures that we used rep- 
resent the difference between data 
for the Sept. 28 and Nov. 24 weeks. 
The figures the bureau quotes are 
averages for the entire period. 


Its O.2¢ per Octane 


Dear Su 

Your 1957 forecast PW 
57 p? referred to an octane 
ment between May. 1953. and No 
vember, 1956, gasoline prices 

I would appreciate background 
formation on the adjustment of 0.5 
per octane number quoted on page 
10 for the 85-90 octane range 

It has been mv understanding that 
the industry generally accepts the 
Shell formula.” which would show 


— 


only 0.125¢ to 0.2¢ adjustment pet 


octane number. On the basis of Chi 
cago price, May, 1953. 84-octane 
gasoline was 12.1¢ per gal. On Nov 
19, 1956, the price was 12.0¢ per 
gal for SS-octane The octane ad 
justment (Shell) would amount to 
0.416¢ per gal. to bring the Novem 
ber price to 11.6¢ per gal., or roughly 
in agreement with your graph. If 
the O.5¢-per-gal. adjustment was not 
in error, would you please explain 
how it was applied to achieve the 
results shown 

R. -. Watson 
STANDARD OIL CO. CIND.) 


CHICAGO, ILI 


Mir. Watson is correct, of course. 
In preparing the figures for the chart, 
Petroleum Week used an _ adjust- 
ment of 0.2¢ per gal. But somehow, 
in preparing the text for publication, 
the figure got changed to 0.5¢. 


Royalties in Alaska 


Dear Sir 

My attention has been called to 
our issue of Dec Which contains 
an article on Alaskan developments 
PW—Dec.7°56.p19] 

The fourth paragraph of the arty 
cle has some errors in it: almost. but 
not quite. in the category of typo 

raphical errors. The rental for gov 
ronment oil and gas leases 
noncompetitively, 1s 


c 


However. in the absence 
duction, or a determination 

se is on the known geologic 

ucture of a producing oil o1 

no rental is due for the sec 

third vears of the lease 

Where drilling on a lease 

d area results in a discover\ 
rovalty for the first ten vears 
“, and thereafter 12 
time, however. if there is production 
ere a rovaltv-free period 
JACOB N. WASSERMAN 


ASHINGTON, D. ¢ 


is th 





PETROLEUM WEEK will pub 
lish from time to time com 
ments from readers on timely, 
pertinent subjects. Expressions 
of opinion are welcomed: they 
should be kept as briet S pos 
S ble 

Address all such correspond 
ence to LeRoy Menzing, Ed 
tor. PETROLEUM WEEK, 330 W 
$2nd St.. New York 36, N. Y¥ 
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The Market Place 


compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service at F News, McGraw-Hill Publications 


AROUND THE WORLD 


All Prices as of January 21 


KEY PRICES—REFINED PRODUCTS KEY PRICKS—CRUDE OU 


Western Hemisphere 
U.S. Gulf Coast, Cargoes 


Fuel oil, bunker ""C" $2.75-3.051 


Carribean, cargoes 


\ West Texas, N. M. sour, 32.0-32.9 2.86-2.91 | 
Gasoline, 87 oct research reg. 10.8757 
Gasoline, 79 oct research 10.125] 


Gesoline. 70-72 oct moter method 9.75] Pennsylvania Grade, Bradford dist, fat. 4.88] 


California, Signal Hill, 21.0-21.9 2.89% 1 


it 


New York Harbor, barges Canada (flat | t the a 
Kerosine 12.25f Acheson-Stony Plain (Alta 


Heating oil, No. 2 11.657 Leduc-Woodbend (Alta.) 


. Redwater (Alta.) 
Fuel oil, No. 6 $3.307-3.40 Daly (Man.) 
Okla-Group 3, northern, shpt, bulk 


Gasoline, 88 oct reg. 12.5f-12.75 , canny a i 
Kerosine 10.757-11.5 enezucla (Cars OB lift , 

i i fh Cumarebo, 48.0-48.9, Tucupido 
Heating oil, No. 2 v.aef-08.78 ag tonne Ry ee 4 Nin ng 


Oficina, 35.0-35.9, Puerto la Cruz 

Tia Juana, Medium, 26.0-26.9, Amuay 
Heating oil, No. 2 11.25-11.75f Bachaquero, flat, Amuay, Las Piedras 
Fuel oil, No. 6 high sulfur 8.61-8.97 

| Os Ange les Ta k 


) 


Chicago, bulk 


Lagunillas Heavy, flat, Amuay 


ae 
Ss 
PS 


Middle Fa 
Natural Gasoline, Grade 26-70 \ 


I 


|. P<Gas—Propane 


Penna Lubes 


Mid-Continent Lubes, Tulsa basis 
Bright stock, solvent 95 v.i. 25.57-26.57 
Neutral, solvent 200-210 vis. 21.557-22.25] 
Gulf Coast Lubes 
PANKER RATES 


Eastern Hiessiephe: U.S. Gulf-N. Y., dirty (USMC 4.180°o) $7. 
NWI-USNH, dirty (USMC +140°o) $6. 
N\ 


Pulau Bukom), cargoes 


[Key PRICE! 





Not All Beer 
And Skittles: 


Bunker Oil 
Still Tight: 


Frozen 
Assets: 
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Prices: Not White or Black, but Gray 


Oil men frankly admit they are bothered and bewildered. 


What’s troubling them is this: 


lradition says that the current price 


advances will hold. But the markets say they may not. Tradition says that 


there has beer 


would feel 


no real break in 
a lot better if the 


at least a few losses of crude conn: 


look much more economically tidy 


ts in years. But oil marketers 
ice had been accompanied by 
That way the whole thing would 


Marketers get extremely nervous when price moves seem to disregard 


central economic facts. 
20¢ for the unprecedented re 
improved. 1 the Southwe 
vances were in areas 


rather than buyers. 


Last week 


udes in Pennsylvania went up 


and distillate markets were 


mixed 
but the greatest ad 


dvanced base crude 


‘re producers on balance, 


Marketers will tell you that half the nation is a set-up for protracted 
gasoline price wars—but that price advances probably will stick. Majo 


brand tank 


rough, unbranded operators—-who 


had a cost increase of only 0.25+¢ 


wagon prices generally have gone up Il 


a gal. But the big, 
on a “Gulf-plus” basis 


sans trouble. 


In fact, some sellers say the whole oil climate has a Cloud No. 4 un- 
reality to it. New York sellers can get 50¢ more a barrel for No. 6 in barges 


than they can in the yard, a more costly | 


f supply. West Coast refiners 


can command higher prices from European buyers 7,700 mi. away than 


the U.S. 


storage. 


hey can from 


f.o.b. local 


vhich 


governmen 


is eager to buy the same oil 


And they always come back to one question: Will the new crude prices 


hold? Suppose Suez opens tomo) 
that U.S. prices may fall back. But 
human nature have their say, 


tney 


Not all producers bene fit i? 
rudes below 24-gravity tu: 
in Montana, some buyers no’ 


than they did before the 


U.S. producers stand to loss 


Prices for domestic crud 


‘anadian prices on Michi 


Kuropeans would buy much 1 
get their 
market; ' 

unable to line up cargoes 


hands on it. h 
some of the empt! 


were 


Barge were ce ligh rt 
Alton Locks, for once again t} 
a gal. from Wood River to Cl 


the water arrived from Lake 


operators 


1957 


raqcivion 


If ». the “economic” 


answer Says 
and politics and just plain 


Kansa 
‘ut. In the Pondera field 


29-graviti 


Over most ol! 


oils below 


lichigan 
ip onlv 


-loac. tows (a Saving 


only trouble was that, whe: 


Was 


solid ice. 





PETROLEUM WEEK’S 


Fingertip Figures 





Domestic output of crude and con- 
r MA r . 
Hoe — sea densate next month will reach a new 
Lates weer ; , ‘ elie , 
record of about 7.6-million b/d, an 


average ect 
veer Se increase of about 175,000 b/d over 


cated January rate. 








L with such an increase, 

DISTILLATE C ANI } - eadneare ecneci al ' 

atest 4-week ‘ an pe ay specially a _ 

average nsid le volume of crude oil 

Year ago ales, du > the 15-day production 
. DISTILLATE . rrerr t for February. 

7 DEMAND 


a ® 





CRUDE PRODUCTION 
Latest week 7.431 


Previous week 7.39 


Year ago 1+ 





TOTAL IMPORTS 
Latest week 1 
Previous week 
Year ago 





To have increased the Texas pro- 


CRUDE IMPORTS J 
Latest week 97 J gq rate to 17 days in February, 


Ir ek 1 4 
Rrevious week 961 hough, as requested by some buyers, 
would have resulted in surplus crude 
the Midwest. 


\ 








CRUDE STOCKS 
Week-ended 

1-12 
Previous week 
Year ago 





DISTILLATES 
Latest week 
Previous week 
Year ago 





GASOLINE 
Latest week 
Previous week 
Year ago 


NE 


\ 
‘ 


ROTARY RIGS RUNNINE 


RESIDUAL 


RESIDUAL 
Latest week 
Previous week 
Year ago 





1955 —-—- — 1956 
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DEPT / Personals 


H. WILKINSON, 


Francis Hopwood, 


Shey 


Ian Davidson, 


Hi 
G. C. K. Dunsterville, 


DR. MORTON J. FAINMAN 


D. D. DILLINGHAM 


( ~ 


H A. D. Greene, 


t, Ed Parkes 
DAN M. KRAUSSE, « el 


Sylvestre, 
Co | 1 
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clifford L. Fiesel, ( LD 


J. A. Hobson, 
G. R. MURRELL 


D. F Edwards, rmerl 


E. T. (Jeep) HALL 

Oil & Gas Co S 
relocated Canadian of 
\lta. John J. Knebles, 
D. J. KULL has bee | 


CLYDE T. FOSTER, 


( has ¢ ri¢ . ec Ss J W McDonald, 


GERALD F. BASSLER FRANK I. HIESTAND, 


hea 


M. B. QUIGLES, JR., 


¢ 


EUGENE E. KINCAID jucti rint 
er for Mur ( E. O. Veselka 


1 +¢ 
ed 


K. C. BERESFORD RONALD F. LESTINA, 


sot wotl 
IO’ t 


G. R. Newton 


G. B. Miller G. D. Ecker, Jr.. 


C. W. (Beanie) HUGHES 


JOHN C. PRICE 


HENRY H 
KRUSEKOPF, JR fort 


CLARENCE EUGENE WHIPP, JR., 
iTutrt { t ‘ 


sc¢ for ¢ 


JOE R. MAZZOLA 


INING 


JOHN DAVENPORT, former e> 
DR. WERNER F. SCHNEEBERG- fata: tan te 
ER, formerly Rocky Mountain di unsel 


Prichar« Pr 
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anvenTiEns OCS SS 
THIS ISSUE ) 

ix [ } ] < COI 
ies on aaa 


LEUM WEEK 1 A. Tessien, 


Th Iver 


7 


DR. B. N. ROLFE 


Citi er I JOE E. GUYER HARRY DER 
WV nt ri NICK ( t 
Atlant Refinin 
Crose Mfa. C 
Dowell. In 
General Outdoor iver n ELMER O. MATTOCKS 
General Refractori« ( r , rector - 
Goodrich Chem. C 
D 4 ~ : "g a ' ” * . 
Great Lakes Petr David V. Stroop, CHARLES B. MALMBERG 
Houston Technica aboratorie ‘ to the resident. John J. Scott 
Hughes Tool C 
Milwhite Mud Sales 
National Aluminate 
Nordstrom Valve D 
Orbit Valve Co R. F. NEWM 
Republic Nat'l Bank Phillips 
Roebling’s Son Cort 
Scientific Design < 
Sinclair Oil Corr RAY HARRISON 
Std. Oil Co. of New Jerse Drilling Ce it B 
Std.-Vacuum Oi! C xplorat artes 


Dp 


I 


N, 


Ir 


Tapecoat Co I WOOTEN 
Universal Oil Prod Cc ( 
Western Supply ‘ 
W.S Fittings Div., H. K. Porter Co RICHARD R. CROW, 
Wilson Supply C 23 , ce I ' 
Wolverine Tube Div.-Calumet & Hecla 
Inc 28 


PROFESSIONAL SERVICES 55 Service and Equipment Companies 


CLASSIFIED ADVERTISING H.C 
F. J. Eberle, Business Mgr. 


EMPLOYMENT OPPORTUNITIES 
BUSINESS OPPORTUNITIES 


PETROLEUM WEEK 
REPRESENTATIVES 


Atlanta 3 H 


RUSSELL A. GASAL 
M fx ( ‘Beto 
BENJAMIN F. McINTOSH, JR 


I 
} 7 
Ca bit 


Frank M. Black 
1 tan area brat 


JESS |! HALI JR 
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M. L. TALBERT | 


" 
re 


Carl Lichte 


JAMES E. STOUGH 
John W. Jordan, Jr., ha 


DUANE C. WIXSON ha: 


~ ) 


t t Verlyn I 
Ginther te 


F. F. MORTON, | 


( 


Bill Veach 


C. Y. VALLANCE 


Hi, 


U J A Brooks, 


1] 


fice. A. E. Milligan, forn 


s 


Sherman, 
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t B F. Stiba, 
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Mitchell 


T 


C.J. Gime 
D. D. BOVAIRD 


ALEX CAMPBELL 


SHELL, 


Jim 


(Tim) Brown 


Robert Ortez 


DONALD G. WEEKES, 


PAUL CUNNINGHAM 


CLYDE BAUMGARDNER 


RENE CROTHERS 
McCRACKEN 


LLOYD HELMS 


Bicknell 


WENDELL 


P. O’Hare 


Earl Pfaff. 


LAURENCE E 


GILBERT ASHER 


FERGUSON 


T. N. SHULTS has 
BRUCE A. DEAN 


~ ’ \{ Hy 


WILLIAM MORGAN 








CLASSIFIED 

















OPPORTUNITY FOR EXECUTIVE SALES MGR 


ROTARY 
TENN 

















UTAH OIL LEASES 











= PROFESSIONAL SERVICES * 








Bullock & Hughes 


Petroleum Geologists Ltd. 
Specializing in Geological Exploration 
by Helicopter Anywhere in the World 

Voncouver, Canada 
Phone TA 7916 


Calgary, Canada 
Phone 64523 











VENEZUELAN OIL 
SCOUTING AGENCY 
Reports—Maps—Newsletter 


Cable: VOSA, Caracas 
Mail: Apartado 3963 


N. VanMiddlesworth 
Phone: 54 48 02 
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AS THE EDITORS SEE IT 





Oil Price vs. Oil Output 


PAYNE OIL INDUSTRY appears to be dead set 
| oll Prices down 

Phat's the conclusion that can be 
jumerous Industry representatives—includn 
the recent price advance. Only a te 
postines will stick. VPhose few oil n 
iward for courage: because a larg 
In tact they have a decidedly deteatist 
prices And a deteatist attitude has ne) 


i 


business or industry 


tS NOT DIFFICULT to single out some « 
| featist attitude. One of them, of cours 
problem of surpluses Such surpluses ur 
storage. [They go all the way back to the 

Lhe surpluses of some refined products 
of the postwar years. In fact, the only years 
haven't been a problem are the years that 
is the “nationalization” in Iran, the wat 
in the U.S., or the present shutdown ot 
ce) | Middle Kast oil And even with thi 
isoline is in surplus 

\nother reason tor the deteatist attituct 
crude prices Is the large volume of toreig 
will be again—available to U.S. retiners Yc 
that very little foreign oil has been 
of the crisis in the Middle East 

When world tanker rates are at “post 
particularly Middle East oil—can be delivers 
cheaper than can domestically-produced oi! 
production from fields in the Middle East 
is not too much unlike the influence of | 


the 20s before the mayor states passed ¢ 


F DOMEsTIC crude prices are lowered 
imported oil then, conceivably Prices 
down to the nickel-and-dime price level of 
The result would be a rapid cle pletion Ol 
If. on the other hand, domestic produc 
to allow tor propel replacement costs, thes 
effective restrictions on imports, lose more 
In the light of these two alternatives, one 
Phe government and industry may have 
t price tor domestic crude that 


tinued search for and development of | 
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Another new development using 


B. F. Goodrich Chemical raw material 


Hycar-coated seat pro. Ss | r on the Cameron Non 
ricated Lift-Plug Valve nade ' " rot ron Works, Inc., Houston 


is. Hycar coat ver Co., Houston, Texas 


Hycar-equipped valves seal tightly in LPG service 


HIS manifold carries butane, propane, and other standing resistance to water, oil, and many solvents 


light hydrocarbons from underground storage. and chemicals. 


It is equipped with Cameron Non-lubricated Lift- For complete information on this material—ideal 
Plug Valves with Hycar-coated seats to provide a for liners. packing elements. valves, cylinders, and 
bubble-tight shut-off, and to avoid the maintenance many other parts—write Dept. EF-1, B.F.Goodrich 
required by conventional valves in this difficult Chemical Company, 3135 Euclid Ave.. Cleveland 
service. 15, Ohio. Cable address: Goodchemco. In Canada: 


The Hycar nitrile rubber coating on the seats of Kitchener, Ontario. 


these valves provides the necessary resiliency, yet 


shows no swelling or dimensional changes despite 
constant exposure to a variety of hydrocarbons. 
Temperature range for these Hycar-equipped valves 


is minus 40° to 225°F. ea 


Hycar rubber is a star performer in oil and gas Amaia Ryppen 


service. It takes heat and pressure in stride, has out- 
B.F.Goodrich Chemical Company 


a division of The B.F.Goodrich Company 


=, 


B.EGoodrich GEON polyvinyl materials - HYCAR American rubber and latex » GOOD-RITE chemicals and plasticizers - HARMON colors 








American 
Clients 


This partial list of SD’s American 
clients is another indication of 
leadership as an independent engineering 
company in the field of organic 
chemicals, including important petro- 
chemicals. Since its founding in 

1946, SD has undertaken a greater 
number and variety of organic 
chemical projects than any other 
independent engineering firm. 

SD’s services are available on a com- 
pletely confidential basis— from 
process development and engi- 
neering through construction by 

its wholly owned subsidiary. 

SD Plants, Inc. 


Barrett Division, 
Allied Chemical and Dye Corporation 


The Borden Company 

Cary Chemicals, Inc. 

Eleonora Chemical Corporation 
General Aniline and Film Corporation 
General Tire and Rubber Company 
Goodyear Tire and Rubber Company 


Koppers Company, Inc. 
Mellitic Associates 


Nitrogen Division, 
Allied Chemical and Dye Corporation 


Reichhold Chemicals, Inc. 


Solvay Process Division, 
Allied Chemical and Dye Corporation 


Spencer Chemical Company 
Standard Oil Company (Indiana) 
Technical Tape Corporation 
Thompson Chemical Company 


Scientific Design Union Oil Company 
C. K. Williams and Company 
Company, Inc. 


Executive Offices: Two Park Avenue, New York 16, N. Y. @ Engineering Offices: Jersey City, New Jersey 
Research Center: Manorhaven, L. I., New York 





